


TESLA POWER PROJECT ISSUE IDENTIFICATION REPORT

This report has been prepared by the California Energy Commission staff to inform the
Committee and all interested parties of the potential issues that have been identified in
the case thus far. Issues are identified as a result of discussions with federal, state, and
local agencies, and our review of the Tesla Power Project Application for Certification
(AFC), Docket Number 01-AFC-21. This Issue ldentification Report contains a project
description, summary of potentially significant environmental issues, and a discussion of
the proposed project schedule. The staff will address the status of potential issues and
progress towards their resolution in periodic status reports to the Committee.

PROJECT DESCRIPTION

On October 12, 2001, Midway Power LLC (MPLLC), a Delaware limited liability
company, filed an Application for Certification (AFC) for the Tesla Power Project (TPP).
MPLLC is seeking approval from the California Energy Commission (Energy
Commission) to construct and operate the Tesla Power Project. The site is located on a
60-acre portion of a 160-acre parcel, Assessor parcel No. 99B-7825-1-4 Section 30,
Township 2S, Range 4E, in Alameda County. The site is approximately 0.5 miles north
of the PG&E Tesla substation. The site will be accessed by the Midway Road bordering
the eastside of the parcel. The project will be a nominal 1,120 MW electrical generating
power plant with commercial operation planned for third quarter of 2004. The Tesla
Power Project will consist of four natural gas fired generators and two steam turbine
generators. Linear facilities consist of 0.8 miles of double-circuit 230-kV transmission
line connected to the Tesla PG&E substation, a 24 inch 2.8 mile natural gas pipeline,
and 1.7 mile water line constructed along the Midway Road. The schedule for review of
this project has been determined to be twelve months starting on the Decemnber 5, 2001
business meeting.

POTENTIAL MAJOR ISSUES

This portion of the report contains a discussion of the potential issues the Energy
Commission staff has identified to date. This report may not include all the significant
issues that may arise during the case, as discovery is not yet complete, and other
parties have not had an opportunity to identify their concerns. The identification of the
potential issues contained in this report was based on our judgement of whether any of
the following circumstances will occur:

* Significant impacts may result from the project which may be difficult to mitigate;

* The project as proposed may not comply with applicable laws, ordinances,
regulations or standards (LORS);

* Conflicts may arise between the parties about the appropriate findings or conditions
of certification for the Commission decision that could result in a delay to the
schedule.
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* * * *

INTERNAL DISTRIBUTION LIST

FOR YOUR INFORMATION ONLY! Parties DO NOT mail to the following
individuals. The Energy Commission Docket Unit will internally distribute
documents filed in this case to the following:

ROBERT A. LAURIE PUBLIC ADVISER
Commissioner & Presiding Member
MS-31 Roberta Mendonca

Public Adviser’s Office
MICHAL C. MOORE 1516 Ninth Street, MS-12
Associate Member Sacramento, CA 95814
MS-32 Email: pao@energy.state.ca.us

Major Williams, Jr.
Hearing Officer
MS-9

Jack Caswell
Project Manager
MS-15

Lisa DeCarlo
Staff Counsel
MS-14
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Revisions to POS List, i.e. updates, additions and/or deletions.
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